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We often read denunciations of the so-
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Krugman was right! Overwhelmingly, productivity growth accounts for the growth of living 

standards, at least for the UK over the period since 1977. Of course we could also achieve some 
improvement in median living standards by redistributing income from the wealthy to 



                           

 

 

the less well off. But given that median living standards have risen by a factor of 2.2 


