MERICAN INTERNATIONAL GROUP (AIGY, he
Ae( name dk. his compan  screams Alis
S origins. And_ ‘el he raders i hik he UK

s bsidiar &f his mhl irka ionalins rance corpofi ion,
opefaing nder a French banking licence, / ere
ablé. o engage in risk- aking d¢ biie$. Ha ere
largel be onbl hereachof USins ranceand inance
reg la ors. When AlG’s London-based. radies fell
aphr in 2008, he parda indik. ion ik he US - and
henck. he US. g pa ers —fo nél hemsel es ok. he
hook for decisions made in AIG's o_erseas s bsidiar .

Ik he orld of inancial reg Ya ion, fla ional inancial
reg Ya ors are bi agaids agloball mobile Inancial
s's em. Since 2008, reg la ors hae made a
concdr ed effdi. 0 address. he ria ional reg e or

difference Ha made AIG’s. rades possible ik. he
ifs place.Ne r leshammered A & he G28. Ha
éeqk. o address. hese challenges applk. o banks.
Ho ha & heparke sresponded? Financiers ha-e
simp] fo nd a s of booking. hek. ransdc ions




of incorpota ionhl is also narro . Ik his dehi ion,

afreels anding corpota ion based ik he ch man

Jslands, allof  hose sharesare heldb a US.ekki,
o ldro g alif asaUSiddi\ ion.. .

WHa is mds impdr dak. & he ind ' i& he
formal r le-like g é:li‘ of ISDA’s proposal
beca se arhi rage, inancial or legal, feeds on
clear da egogies. Y& can onl ind arbi rage
opRdr kiies hen o can se_eplé_ar differences
Pe eenasde sorreg laor & hdiies. In'o her
ords,ki. is more imp@r aal &/hg ind srko
be absoh. e| cér aih Ha US la il o appl
somewhere else - s&. He\ ransdc ions can be
coniden | booked or inancial & ies 8s ablished,

A dids. he US.

In cdards , p blic ad-ocac gro ps s ch as
Amerioa_ns for Finanoial Reform h.a_.g propo_sed a
highl f ric ional deTAku' ionofaUSindi\ ion. Ik heir




