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1. The use of fiscal space creation is recognized as an option for creating sustainable and stable
sources of healthcare financing. The target set out by PAHO (6% of GDP spending) may need to be
adjusted on a country-by-country basis in light of current expenditure on healthcare and other

contextual factors.

2. Creating fiscal space in health care can be achieved in a number of ways, for example, by prudent
fiscal management, improving the efficiency of the resources deployed & reducing waste, improved
macroeconomic performance in terms of economic growth, targeted revenue raising through
taxation, which can be earmarked for the purposes of investment in health care, and prioritisation

of health in total public spending.

3. The process of creating fiscal space will be complex for the Latin American region, as the region is
characterized by factors which require particular reflection (such as large informal economies,
concerns over some countries’ overall macroeconomic performance and the associated indicators,
or economic reliance on the production of certain health harming goods). As extensive variation

exists within the region itself and, as a result, a country-by-country approach is recommended.



I
tobacco, as a symbolic set of measures to achieve both higher revenue — tobacco taxation is much

lower in Latin America compared with EU countries, for example - and improvements in health

outcomes in terms of smoking reduction.



