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Figure 1. Trade and financial openness, growth and income inequality in OECD 

countries* (yearly weighted averages) 

!
*Interpolating dashed lines are locally weighted scatterplot smoothing (LOWESS) estimates. 

Source: A
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Table 1. Estimates results: trade and financial integration and growth (1995-2016) 

  OECD low income middle income high income 

Short run effects 

D.trade_open 0.0888*** 1.352*** 0.266*** 0.0664*** 0.0797*** 

 
(0.0137) (0.265) (0.0729) (0.0209) (0.0216) 

D.fin_open 0.0141* -0.534*** -0.0204 0.0182** -0.00534 

 
(0.00764) (0.177) (0.0524) (0.009219 (0.0131) 

D.terms_trade -0.0551* -0.0335 0.0163 -0.104** -0.0404 

 
(0.0297) (0.0306) (0.2659) (0.0486) (0.0386) 

D.ppe_GDP -0.153*** -0.232*** -0.229** -0.137*** -0.163*** 

 
(0.0191) (0.0209) (0.08829) (0.0341) (0.0218) 

D.int_GDP -0.00637** -0.00740** -0.0223 -0.00301 -0.00363 

 
(0.0028) (0.00295) (0.0151) (0.00395) (0.00445) 

D.lp_a 0.0273** -0.0110 -0.0313 0.0203 0.0331** 

 
(0.0108) (0.0102) (0.0492) (0.0184) (0.0148) 

D.trade_gdp  -0.121***    

 
 (0.0254)    

D.fin_gdp  0.0515***    

 
 (0.0169)       

Long run effects 

L.GDP_pck -0.0897*** -0.120*** -0.102* -0.0599*** -0.0959*** 

 
(0.013) (0.0133) (0.0596) 
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(0.0053)
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(0.0199)     

D.fin_gdp 
 

-0.00817     

  
(0.0136)       

Long term effects 

L.ineq -0.108*** -0.122*** -0.0302 -0.0711** -0.132*** 

 
(0.0202) (0.0191) (0.0225) (0.0307) (0.03) 

L.trade_open -0.00503 -0.237* -0.0263*** -0.0312*** 0.00995 

 
(0.00628) (0.133) (0.00756) (0.00818) (0.00971

) 

L.fin_open 0.00840** (0.0126) -0.00863** -0.0074 0.0118** 

 
(0.00335) 0.0900 
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Table A3. Institutional quality, trade integration and income convergence between 

countries (1995-2016) 

  OECD low income* middle income high income 
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Table A4. Institutional quality, trade integration and income convergence within 

countries (1995-2016) 
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